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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered October 19 - 30, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW: Australian pr ices for  dairy prod-
ucts continue to firm on average and the first farm gate level 
price increase was recorded. The TPP agreement was conclud-
ed and will make it easier to access markets that have been re-
stricted. Milk production is expected to increase in 2016 as 
weather conditions continue to improve. Farmers are expected 
to keep herds at current levels. Currently most exporters desire 
business from China. According to Dairy Australia, September 
2015 milk production was 970.1 million litres, up 0.8% from 
September 2014. The changes from one year earlier are: New 
South Wales, +3.2%, Victoria, -0.2%, Queensland, -2.8%, 
South Australia, +2.9%, Western Australia, +5.9%, Tasmania, 
+3.9%. Australia’s milk production season to date is up 3.1% 
compared to last season. According to Dairy Australia, produc-
tion of various dairy commodities for August 2015 showed the 
following percentage changes compared to 2014: butter, 
+7.5%; butteroil, +31.1%; skim milk powder, +22.8%; whole 
milk powder, -22.5%; buttermilk powder, +27.9%; cheese, 
+7.6; and whey powder, -9.9%. New Zealand milk production 
is forecasted to be 5 to 10% down from last year. The lower 
prices are having an effect on farmers financially and on herd 
sizes. Milk supply is forecasted to continue to drop by the end 
of the year and the decrease is likely to continue into 2016. 
Dairy products production and exporting are also likely to 
dwindle. New Zealand’s September milk production, as report-
ed by DCANZ, was 2.545 million MT, down 7.5% from Sep-
tember 2014. September milk solids also reflect a 7.2% de-
crease compared with September 2014.At the October 20 GDT 
event #150, average prices ranged from 11.1% lower to 3.2% 
higher from the prior event across categories. The all contracts 
price averages (US$ per MT) and percent changes from the 
previous average are: anhydrous milk fat, $3,856, +2.4%; but-
ter, $2,850, -11.1%; buttermilk powder, $2,064, +3.2%; ched-
dar cheese, $3,163, -2.2%; lactose, $507, -3.8%; rennet casein, 
$6,478, +2.1%; skim milk powder, $2,178, -4.5%; and whole 
milk powder, $2,694, -4.6%.  
 
 
 
 
 
BUTTER: Butter  pr ices are unchanged this repor ting per i-
od. The recently rising prices are making exporting to the U.S. 
less attractive. Manufacturing is limited and supplies are low. 
Some manufacturers have stopped production. Most producers 
are making and storing product for future needs. At the October 
20 GDT event #150, unsalted butter had sales in one contract 
period, April 2016, where prices averaged $2,850/MT, -11.1% 
from the prior event. AMF prices averaged $3,879/MT for De-
cember contracts, +5.7% from the prior event. For all contract-
ing periods, the AMF price average was $3,856/MT, +2.4%. 
 
 
82% BUTTERFAT:                            2,950 - 3,400            
 

SKIM MILK POWDER (SMP):  Pr ices for  SMP are steady. 
Recent pricing increases are causing some buyers to be reluctant 
to commit to large purchases. Some sellers are reporting an in-
crease in export demand. Production is uneven as some manufac-
turers are producing only enough to fulfill current contract needs. 
At the October 20 GDT event 150, SMP for all regions and con-
tracting periods averaged $2,178 per MT, -4.5%. For trading in 
contract period 2, December, prices averaged $2,152, -4.2%. 
 
  
1.25% BUTTERFAT:                 1,975 - 2,350            
 
 
 
 
CHEDDAR CHEESE: Cheddar cheese prices are steady. Pro-
duction is stable to increasing as domestic and foreign consump-
tion is growing. Sources also suggest a better economy is leading 
to a higher demand. Export demand is up. Supplies are abundant, 
but manufacturers are comfortable with current levels.   
 
  
39% MAXIMUM MOISTURE:               3,000 - 3,400            
 
 
 
 
WHOLE MILK POWDER (WMP): Following a drop in cur-
rent global offerings, WMP prices are steady to increasing. The 
increased production of WMP in Europe has affected demand. 
This, along with the decreased milk output forecasts have result-
ed in a reduction in Oceania WMP production. Several manufac-
turers have channeled milk supplies to other dry dairy products. 
Some manufacturers are making and storing WMP in preparation 
for future demand. At the October 20 GDT event 150, the WMP 
pricing index, across all contracting periods, averaged $2,694 per 
MT, down 4.6% compared to the prior event. For December, 
regular New Zealand WMP averaged $2,740 per MT.  
 
  
26% BUTTERFAT:               2,600 - 3,000  
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